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SUBJ: CERRO DE PASCO 

REF: LIMA 8032, LIMA 8002 

1. MIKE KURYLA, ACTING IN ABSENCE LLOSA, INFORMED EMBOPF 
TODAY THAT LLOSA, WHO PRESENTLY IN NEW YORK, HAS BEEN 
ABLE TO CONVINCE MURPHY TO PAY $275,000 COVERING SUMS 
POR BISMUTH AND INDIUM MENTIONED LIMA 8002. LLOSA 
PLANS TO BRING CHECK IN THIS AMOUNT TO LIMA ON HIS RETURN 
NOVEMBER 8. KURLYA ADDED THAT CERRO NOW HAS OPERATING FUNDS 
TO LAST THROUGH WEEK NOVEMBER 23 AND POSSIBLY 

UNTIL NOVEMBER 30. RELATIVE "SOLVENCY" DUE TO BANCO 
POPULAR LOAN OP $6 MILLION AND PACT THAT GOP NOT PRE- 
SENTLY PRESSING POR PAYMENT OF WAGE INCREASES WHICH WERE 
DUE TO GO INTO EPPECT AT THE BEGINNING OP NOVEMBER. 

2. KURYLA ADDED THAT 400 OP WHITE COLLAR STALE OP 
2,000 EMPLOYEES HAVE ALREADY QUIT, DUE IN PART TO 
BENEPITS PROM RETIREMENT LAW, BUT PRIMARILY BECAUSE 
OP POLITICAL PROBLEMS RE COMPANY'S PUTURE. FORTY 
PEOPLE OF THIS NUMBER ARE KEY TECHNICIANS, INCLUDING 
DOUD AND THE KNOWLEDEABLE ASSISTANT MANAGER OP OPEN 
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THESE LOSSES IN PERSONNEL, HOWEVER, KURYLA SAID THAT 
CERRO'S PRESENT PRODUCTION RUNNING AHEAD OF NORMAL 
ALTHOUGH HE EXPECTS PRODUCTION TO DROP OFF SUBSTANTIALLY 
IN THE NEAR FUTURE BECAUSE OF THESE DEPARTURES. "WE 
ARE RUNNING ONLY ON STEAM", HE SAID. 

3. GOVERNMENT OVERSEERS (SEE LIMA 7687) CONTINUE TO 
REVIEW CERRO OPERATION CLOSELY BUT AE NOT INTERFERING 
WITH OPERATIONS. IN FACT, THEY HAVE GONE OUT OF THEIR 
WAY, BOTH IN LA OROYA AND IN LIMA, TO ASSUAGE THE FEARS 
OF THE PERUVIAN AND FOREIGN PERSONNEL OF FUTURE. KURYLA 
ADDED THAT ASIDE FROM CASH FLOW PROBLEM, MAJOR WORRY OF 
LLOSA AND OTHER SENIOR STAFF MEMBERS HERE IS GROWING 
CONCERN ABOUT $20 MILLION PLUS MURPHY HAS WITHHELD IN 
REPAYMENT DUE TO MINRO PERU. KURYLA ADDED THAT SHOULD 
MURPHY DECIDE IN LONG RUN NOT TO RETURN THIS MONEY, 

MOST OF SENIOR STAFF AT CERRO DE PASCO COULD EXPECT 

TO SPEND NEXT FIVE YEARS IN PRISON. IN THIS REGARD 
HE SAID HE HAD PERSONALLY CONFRONTED MURPHY IN NEW 
YORK WITH THE LEGAL IMPLICATIONS OF CERRO'S DECISION 
TO WITHHOLD REPAYMENTS AND MURPHY HAD ACKNOWLEDGED 
HE HIMSELF WORRIED ABOUT THIS POSSIBLE CONSEQUENCE 
OF HIS UNILATERAL DECISION TO WITHHOLD PAYMENTS. 

4. KURYLA SAID LLOSA WAS WORKING ON THE PROBLEM OF 
FOREIGN EXCHANGE PAYMENT OF EXPATRIATE STAFF AND KURLYA 
HOPEFUL THAT LLOSA MAY RETURN WITH RESOLUTION THIS 
PROBLEM AS WELL, ALTHOUGH HE WAS NOT SURE OF CERRO NEW 
YORK DECISION REGARDING THIS MATTER. 

5. LABOR AGITATION PRESENTLY AT MINIMUM, ACCORDING 

TO KURYLA WHO SAYS THAT HENRY ALIEN AT LA OROYA STATES 
EVERYTHING AT MOMENT "VERY QUIET." 

BELCHER 
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